BRUDERHEIM Rural Electrification Association Ltd.

June 30, 2006

Member Name
Mailing Address
Dear REA Member:

RE:
SPECIAL MEETING – Proposal to Amalgamate with the Battle River Rural Electrification Association Ltd. and with the Chipman Rural Electrification Association Ltd.

Enclosed is a notice of an important special meeting to be held by Bruderheim REA on JULY 18, 2006 at the Bruderheim Memorial Community Centre commencing at 7:00 pm.  The purpose of the meeting is to vote upon a resolution proposing the amalgamation of our REA with the Battle River REA and the Chipman REA.  The Chipman REA will have its own special general meeting on July 20, 2006, at which it will be voting on the amalgamation with the Battle River REA.

Amalgamation of the Battle River, Bruderheim and Chipman REAs would result in total membership services of approximately 7,253.  The larger membership base will provide significant advantages in the conduct of REA business.  Some of these are:

· Cost efficiencies

· Economies of scale in operation and capital work

· Improved interest in REA due to more obvious business presence in local area and marketplace

· Access to a larger pool of members from which to elect Board of Directors with broader experience and a strong perspective in the future of the REA

· Ability to determine the destiny of the new REA in the new restructured electricity supply industry

· Ability for the REA to deliver distribution services more efficiently

· Greater Board involvement.

IF the amalgamation is approved by the Bruderheim REA membership, the Rural Utilities Branch, and the Alberta Energy Utilities Branch, there will be a $1,400 refund per service.  This refund will be issued to the registered landowner of the service (as per Land Title search), providing a valid Electric Service Contract with Bruderheim REA is in place.  An additional refund may be issued upon closure of the REA’s books.

Voting regulations are established by legislation and a staff member from the Rural Utilities Branch will be in attendance to provide information on voting procedures and to answer any questions.  Each REA member is entitled to one vote.  A member with two or more services and two names on the title (i.e. husband AND wife) will be entitled to two votes.  

Please plan on attending this important meeting in order to voice your opinion AND vote on this matter.  

Yours truly,
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President, Bruderheim REA Ltd.

Box 128                        Lamont, AB                             T0B 2R0
              (780) 895-2244, ext 4
